VC5: Explanation for reason and recovery plan for situation of warned security
On 13/04/2015, Construction Joint Stock Company No.5 announced the explanation for reason and recovery plan for situation of warned security as follows:

· Despite official document of Hanoi Stock Exchange dated 03/04/2015 and required explaining before 10/04/2015, but until present, Construction JSC No.5 had just received this document. So the Company can’t explain and announce information in accordance with required time of Hanoi Stock Exchange

· Reason of undistributed profit after taxes as at 31/12/2015 on audited financial statement was negative number:

+ Revenue of implemented production 2014 of the Company couldn’t reach the target of plan, leaded gross profit of business production in 2014 decrease.

+ Some projects have large workload in 2014 were checked and taken over by investors in 2015, so revenue was moved to 2015. Large inventories, large outstanding balance of the credit institutions, receivables at the high level, which leaded interest expenses in 2014 got high. This is the main reason.

· Recovery plan:

+ Strengthen the managing machinery of the Company

+ Re-structure whole personnel system from components to production group according to tidy property and enough to complete work.

+ Re-structure financial source, working equipment suitable with developing orientation of the Company in next years.

+ Settle definitely all problems related to extended liabilities.
+ Reduce expenses from construction to expense of managing office.

+ Strengthen debt collection activity, decrease liabilities to reduce financial expense.

· Operation plan 2015 of the Company

+ Production value 2015: 435,000 million dong

In which:


Moving contracts from 2014 to 2015:

273,000 million dong


Signed and implemented contracts in 2015:
45,000 million dong


Expected contracts in 2015:


110,000 million dong

+ Revenue of the plan:

428,000 million dong

+ profit of the plan:

3,500 million dong

